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Independent auditors’ report on review of condensed interim financial information

The Board of Directors 10 November 2020
Bahrain Flour Mills Company B.3.C.

Manama

Kingdom of Bahrain

Introduction
We have reviewed the accompanying 30 September 2020 condensed interim financial information of Bahrain
Flour Mills Company B.5.C. {the “Company"), which comprises:

the condensed statement of financial position as at 30 September 2020;

the condensed statement of profit ar loss and other comprehensive income for the nine-month and three-
month periods ended 30 September 2020;

the condensed statement of changes in equity for the nine-month period ended 30 September 2020;

the condensed statement of cash flows for the nine-month period ended 30 September 2020; and

notes to the condensed interim financial information.

The Board of Directors of the Company is responsible for the preparation and presentation of this condensed
interim financial information in accordance with 1AS 34, ‘Interim Financial Reporting’. Our responsibility is to
express a conclusion an this condensed interim financial information based on our review,

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed hy the Independent Auditor of the Entity”. A review of
interim financial informatfon consists of making inguiries, primarily of persens respensible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does
not enable us to obiain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit gpinion.

Conclusion
Based on our review, nothing has come te our attention that causes us to believe that the accompanying

30 September 2020 condensed interim financial information is not prepared, in all material respects, in
accordance with IAS 34, ‘Interim Financial Reporting’.

e &
B ani



Bahrain Flour Mills Company B.S.C.

CONDENSED STATEMENT OF FINANCIAL POSITION
as at 30 September 2020

Bahraini dinars

ASSETS

Cash and cash equivalents
Fixed deposit

Receivables and other assets
Inventory

Total current assets

Investment at fair value through profit or loss
Property, plant and equipment

Total non-current assets

TOTAL ASSETS

LIABILITIES

Trade payables and other liabilities
Import finance loans
Bank overdraft

Total current liabilities

Provision for employees’ indemnities and other liabilities

Total non-current liabilities

TOTAL LIABILITIES

EQUITY

Share capital
Share premium
Statutory reserve
Other reserves
Retained earnings

TOTAL EQUITY (page 4)

TOTAL EQUITY AND LIABILITIES

Note

30 September 31 December
2020 2019
(reviewed) {audited)
3,463,682 2,036,677
490,141 -
1,315,264 3,323,823
6,412,959 6,673,259
11,682,046 12,033,759
9,888,987 10,079,952
5,640,672 3,873,578
15,529,659 13,953,530
27,211,705 25,987,289
959,769 3,453,295
5,828,330 2,402,590
37,947 -
6,926,046 5,855,885
79,585 64,870
79,585 84,870
7,005,631 5,920,755
2,481,877 2,481,877
1,350,000 1,350,000
1,241,625 1,241,625
3,463,628 3,463,628
11,668,944 11,529,404
20,206,074 20,066,534
27,211,705 25,087,289

The condensed interim financial information was approved by the Board of Directors on 10 November 2020

and signed on its behalf by:

/'/ (/
Marwan Khaled Tabbara
Chairman

Vice Chairman

Salah Mohamed Al Kulaib

.
e

Wayne Henry

Craig

Chief Executive Officer

The accompanying notes 1 to 17 are an integral part of the condensed interim financial information.



Bahrain Flour Mills Company B.S.C. 3

CONDENSED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

for the nine months ended 30 Septemher 2020 Bahraini dinars
Note Nine months ended Three months ended
30 September | 30 September | (30 September | 30 September
2020 2019 2020 2019
(reviewed) (reviewed) {reviewed) (reviewed)
Sales 5,307,006 5,242,150 1,583,017 1,701,216
Cost of sales {11,210,494) | (12,134,505) (3,621,818) (3,874,283)
Gross loss before government
subsidy (5,903,488) (6,885,355) (2,038,801) (2,173,067)
Government subsidy 7,183,947 8,062,935 2,371,852 2,599,112
Gross profit 1,280,459 1,177,580 333,051 426,045
Other operating expenses (1,065,784) (1,002,971) {394,970) (387,279)
Operating profit 214,675 174,609 (61,919) 38,766
Change in fair value of investment
at fair value through profitorloss 9 (190,965) 1,210,996 1,105,384 (93,643)
Other income 10 384,086 68,580 103,718 24 312
Profit / {loss) for the period 407,796 1,454,185 1,147,183 (30,565)

Other comprehensive income - - - -

Total comprehensive income
for the period 407,796 1,454,185 1,147,183 {30,565)

Basic earnings per share (fils) 4 16 59 46 (1

i
R ! .
. e

a"- -
P
Fa

Marwan Khaled Tabbara Salah Mohamed Al Kulaib Wayne Henry Craig
Chairman Vice Chairman Chief Executive Officer

The accompanying notes 1 to 17 are an integral part of the condensed interim financial information.



Bahrain Flour Mills Company B.S.C.

CONDENSED STATEMENT OF CHANGES IN EQUITY
for the nine months ended 30 September 2020

Bahraini dinars

2020 (reviewed)

At 1 January 2020
Total comprehensive income for the period

Dividends declared for 2019
Charity contributions approved for 2019

At 30 September 2020

The accompanying notes 1 to 17 are an integral part of the condensed interim financial information.

Share capital Share Reserves Retained Total
premium earnings
Statutory Other
reserve reserves

2,481,877 1,350,000 1,241,625 3,463,628 11,529,404 20,066,534
- - - 407,796 407,796
- - - - (248,256) (248,256)
- - - - (20,000) (20,000)

2,481,877 1,350,000 1,241,625 3,463,628 11,668,944 20,206,074




Bahrain Flour Mills Company B.S.C.

CONDENSED STATEMENT OF CHANGES IN EQUITY
for the nine months ended 30 September 2020 (continued)

Bahraini dinars

2019 (reviewed)

At 1 January 2019
Total comprehensive income for the period
Dividends declared for 2018

Charity contributions approved for 2018

At 30 September 2019

The accompanying notes 1 to 17 are an integral part of the condensed interim financial information.

Share capital Share Reserves Retained Total
premium earnings
Statutory | yiher reserves
reserve
2,481,877 1,350,000 1,241,625 3,463,628 10,448,669 18,985,799
- - - - 1,454,185 1,454,185
- - - - (750,000) (750,000)
- - - - (20,000) (20,000)
2,481,877 1,350,000 1,241,625 3,463,628 11,132,854 19,669,984




Bahrain Flour Mills Company B.S.C.

CONDENSED STATEMENT OF CASH FLOWS
for the nine months ended 30 September 2020

Bahraini dinars

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the period

Adjustments:
Depreciation / amortization
Net change in investments at fair value through profit or loss

Change in working capital:
Inventory
Receivables and other assets
Trade payables and other liabilities
Provision for employees’ indemnities and other liabilities

Net cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Fixed deposit

Purchase of property, plant and equipment
Proceed from sale of property, plant and equipment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Import finance loans availed

Repayment of import finance loans

Dividends paid

Bank overdraft

Net cash generated from financing activities
Net increase / (decrease) in cash and cash equivalents
during the period

CASH AND CASH EQUIVALENTS AT 1 JANUARY

CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER

Compirising:
Cash on hand
Bank balances

Nine months Nine months
ended ended
30 September 30 September
2020 2019
(reviewed) (reviewed)

407,796 1,454,185
450,170 459,681
190,965 (1,210,996)
260,300 (1,159,408)
2,008,559 (5,537,616)
(2,351,255) 2,813,593
14,715 12,902
981,250 (3,167,659)
(490,141) -
(2,217,264) (129,672)

- 6,259
(2,707,405) (123,413)
14,431,830 8,497,186
(10,906,090) (10,672,582)
(410,527) (762,081)
37,947 3,780,573
3,153,160 843,096
1,427,005 (2,447,976)
2,036,677 3,056,944
3,463,682 608,968
1,418 1,924
3,462,264 607,044
3,463,682 608,968

The accompanying notes 1 to 17 are an integral part of the condensed interim financial information.




Bahrain Flour Mills Company B.S.C. 7

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
for the nine months ended 30 September 2020 Bahraini dinars

1

(a)

(b)

(c)

REPORTING ENTITY

Bahrain Flour Mills Company B.S.C. (the “Company”) is a Bahraini public shareholding company
registered with the Ministry of Industry, Commerce and Tourism in the Kingdom of Bahrain under
commercial registration number 1170 obtained on 16 July 1970 and listed in Bahrain Bourse. The
Company was incorporated by an Amiri Charter dated 9 May 1970 and commenced commercial
operations on 1 May 1972.

The principal activities of the Company are the production of flour and related products which are sold in
the local market.

BASIS OF PREPARATION

Statement of compliance

The condensed interim financial information has been prepared in accordance with International
Accounting Standard 34 (IAS), Interim Financial Reporting, which permits the condensed interim financial
information to be in summarised form. The condensed interim financial information does not include all of
the information required for full annual financial statements and should be read in conjunction with the
audited financial statements of the Company for the year ended 31 December 2019. However, selected
explanatory notes are included to explain events and transactions that are significant to an understanding
of the changes in the Company’s financial position and performance since the last annual financial
statements as at and for the year ended 31 December 2019.

The condensed interim financial information is reviewed, not audited. The comparatives for the condensed
statement of financial position have been extracted from the audited financial statements for the year
ended 31 December 2019 and the comparatives for the condensed statement of profit or loss and other
comprehensive income, changes in equity and cash flows have been extracted from the reviewed
condensed interim financial information for the nine-month period ended 30 September 2019.

Judgements and estimates

Preparing the condensed interim financial information requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ from these estimates.

In preparing the condensed interim financial information, significant judgments made by the management
in applying the Company’s accounting policies and key source of estimation of uncertainty were the same
as those applied to the audited financial statements as at and for the year ended 31 December 2019,
except for the impact of coronavirus (COVID-19) outbreak as explained in note 15.

Financial risk management
The Company'’s financial risk management objectives and policies are consistent with those disclosed in
the financial statements for the year ended 31 December 2019.

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies applied in this condensed interim financial information are the same as those
applied in the Company’s audited financial statements as at and for the year ended 31 December 2019.

The earnings per share was calculated on the basis of profit for the period of BD 407,796
(2019: BD 1,454,185) divided by the average weighted number of shares issued net of treasury shares
for the period ended 30 September 2020 of 24,825,570 shares (2019: 24,825,570 shares). Diluted
earnings per share have not been presented as the Company has no instruments convertible into ordinary
shares that would dilute earnings per share.

Appropriations of profit, if any, will be made only at the year-end.

SEASONALITY OF OPERATIONS
The Company does not have income of seasonal nature.



Bahrain Flour Mills Company B.S.C.

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

for the nine months ended 30 September 2020

Bahraini dinars

7 During the period, the Shareholders approved the following appropriations for 2019 in their Annual
General Meeting held on 19 April 2020 which were effected during the period:

Cash dividends of 10 fils per share (2019: 30.210 fils per share)
Charity contributions

2020

248,256
20,000

2019

750,000
20,000

The shareholders also approved directors’ remunerations of BD 60,000 (2019: BD 60,000).

8 RECEIVABLES AND OTHER ASSETS

Trade receivables
Subsidy receivables
Advances to suppliers
Others

Less: Provision for impairment

The movements on provision for impairment is as follows:

At 1 January
Charge for the period

9 INVESTMENT AT FAIR VALUE THROUGH PROFIT OR LOSS

At 1 January
Change in fair value during the period

At end of the period

This represents investments in third party funds.

10 OTHER INCOME

Government grant
Interest income
Others

30 September 31 December
2020 2019
227,912 190,389
910,310 3,016,138
44,325 159,178
227,564 52,965
1,410,111 3,418,670
(94,847) (94,847)
1,315,264 3,323,823
30 September 31 December
2020 2019
94,847 372
- 94,475
94,847 94,847

30 September

31 December

2020 2019
10,079,952 8,544,687
(190,965) 1,535,265
9,888,987 10,079,952
30 September 30 September

2020 2019
318,510 -
28,922 10,344
36,654 58,236
384,086 68,580




Bahrain Flour Mills Company B.S.C. 9

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

for the nine months ended 30 September 2020 Bahraini dinars

11 RELATED PARTIES

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and operating decisions. Related parties
include entities over which the Company exercises significant influence, major shareholders, directors

and executive management of the Company.

Transactions with entities controlled by directors, or over which they exert significant influence are as per
the fixed contract price agreed by the Company, government and those entities. Other related party
transactions are conducted on a normal commercial basis.

a) Transactions and balances with related parties
30 September 31 December
2020 2019
i) Statement of financial position Relationship
Import finance loans Affiliate of parent 29,010 488,203
Accrued interest on import finance loans Affiliate of parent 1,446 1,873
30,456 490,076
Nine months Nine months
ended ended
30 September 30 September
2020 2019
ii) Statement of profit or loss Relationship
Interests on import finance loans Affiliate of parent 40,823 61,636
Other operating expenses Affiliate of parent 6,385 4,952
47,208 66,588
b) Transactions with key management personnel

Key management personnel of the Company comprise of the Board of Directors and key members of
management having authority and responsibility for planning, directing and controlling the activities of the
Company. The key management personnel compensation is as follows:

Nine months Nine months

ended ended
30 September 30 September

2020 2019
Board of Directors’ remunerations provided during the period 45,000 45,000
Directors’ sitting fees 74,544 65,450
Other board of directors’ expenses 15,238 10,568
Salaries and other benefits — Executive management 138,812 90,090
273,594 211,108




Bahrain Flour Mills Company B.S.C. 10

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
for the nine months ended 30 September 2020 Bahraini dinars

12

13

a)

SEGMENTAL INFORMATION

A segment is a distinguishable component of the Company that is engaged either in providing products
or services (business segment) or in providing products or services within a particular environment
(geographical segment), which is subject to risks and rewards that are different from those of other
segment. The Company’s current activities are primarily the production of flour and related products which
are sold in the local market. The revenue, expenses and results are reviewed only at a Company level
and therefore no separate operating segment results and other disclosures are provided in these
condensed interim financial information.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value hierarchy

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal or, in its absence, the
most advantageous market to which the Company has access at that date. The fair value of a liability
reflects its non-performance risk.

The Company measures fair values using the following fair value hierarchy that reflects the significance
of the inputs used in making the measurements:

e Level 1 quoted prices (unadjusted) in active markets for identical assets and liabilities.

e Level 2 inputs other than quoted prices included within Level 1 that are observable either directly
(i.e. as prices) or indirectly (i.e. derived from prices). This category includes instruments valued using:
quoted market prices in active markets for similar instruments; quoted prices for identical or similar
instruments in markets that are considered less than active; or other valuation techniques in which all
significant inputs are directly or indirectly observable from market data.

e [evel 3inputs that are unobservable. This category includes all instruments for which the valuation
technique includes inputs not based on observable data and the unobservable inputs have a
significant effect on the instrument’s valuation. This category includes instruments that are valued
based on quoted prices for similar instruments for which significant unobservable adjustments or
assumptions are required to reflect differences between the instruments.

This hierarchy requires the use of observable market data when available. The Company considers
relevant and observable market prices in its valuations where possible.

Financial instruments measured at fair value:

The table below analyses financial instruments, measured at fair value as at the end of the period, by
level in the fair value hierarchy into which the fair value measurement is categorised:

2020 Level 1 Level 2 Level 3 Total
Investment securities at fair value through
profit or loss:
Managed funds 9,888,987 - - 9,888,987
9,888,987 - - 9,888,987




Bahrain Flour Mills Company B.S.C. 11

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
for the nine months ended 30 September 2020 Bahraini dinars

13

b)

14

15

FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

2019 Level 1 Level 2 Level 3 Total
Investment securities at fair value through
profit or loss:
Managed funds 10,079,952 - -| 10,079,952
10,079,952 - -1 10,079,952

No transfers out of, or into, the level 3 measurement classification occurred during the periods ended
30 September 2020 or 30 September 2019

Other financial assets and liabilities:

The carrying amount of the Company's other financial assets and liabilities approximate their fair values
due to their short-term nature.

SUPPLY OF STRATEGIC WHEAT

The Company signed a contract with the government of Bahrain on 30 April 2020 to supply and store
additional 26,838 tons of grain for total cost of BD 3,227,991. The duration of the contract is six months
and subject to renewal. The contract expired on 31 October 2020 and the Company in process of
activating expiring procedures of the contract.

As at the reporting date, the requested additional quantity of grain has been acquired and stored in storing
facilities managed by the Company on behalf of the government of Bahrain. As per the contract, the
Company does not have control over this additional quantity. The government will decide on the way to
dispose off this additional stock upon expiry of the contract. Accordingly, this stock has not been
recognized within the Company’s inventory.

IMPACT OF COVID 19

On 11 March 2020, the Coronavirus (COVID 19) outbreak was declared a pandemic by the World Health
Organization (WHO) and has rapidly evolved globally. COVID-19 has also brought about significant
uncertainties in the global economic environment. Authorities have taken various measures to contain the
spread including implementation of travel restrictions and quarantine measures.

The management has been closely monitoring the impact of the COVID 19 developments on the Company
operations and financial position; including possible loss of revenue, impact on asset valuations,
impairment, review of onerous contracts, outsourcing arrangements etc. The Company has also put in
place contingency measures, which include but are not limited to enhancing and testing of business
continuity plans. Based on their assessment, the management has concluded that the Company will
continue as a going concern entity for the next 12 months.

In preparing the condensed interim financial information, judgements made by management in applying
the Company’s accounting policies and sources of estimation are subject to uncertainty regarding the
potential impacts of the current economic volatility and these are considered to represent management's
best assessment based on available or observable information.

The Government of Kingdom of Bahrain has announced various economic stimulus programmes
(“Packages”) to support businesses in these challenging times. The Company has received some benefits
from these Packages in the form of temporary waiver of Electricity and Water Authority utility bills,
temporary waiver of rental charge on leased plots of land, reimbursement of salaries of Bahraini
employees from the Unemployment Fund.

Included in statement of profit or loss is BD 266,732 of government support received relating to supporting
the payroll of Company's employees, BD 44,005 relating to utility bills and BD 7,773 relating to rental
charges. Government support is included in other income.




Bahrain Flour Mills Company B.S.C. 12

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
for the nine months ended 30 September 2020 Bahraini dinars

16 COMMITMENTS

30 September 31 December

2020 2019
Mill upgrade 265,478 1,998,552
Wheat purchase 2,836,925 -
At end of the period 3,102,403 1,998,552

17 COMPARATIVES

The comparative figures have been regrouped, where necessary, in order to conform to the current
period’s presentation. Such regrouping did not affect the previously reported profit and comprehensive

income for the period or total equity.
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SUPPLEMENTARY DISCLOSURE RELATED TO THE IMPACT OF COVID-19 (not reviewed)

Further to the CBB letter dated 14 July 2020 (ref. 0G/259/2020), Bahrain Flour Mills Company B.S.C. provides
the following information:

A. The overall impact on the financial statements

The overall impact on the financial statements of BFM as at 30 September 2020 has been assessed by
Management and is described as per below:

B. The impact on Income Statement

There was no impact in food industry & demand, BFM
products are not seasonal and the demand was
sustainable. Due to COVID pandemic we have
commercial orders (other than subsidized orders)
although it was not significant. In general, we have
Revenues observed no material revenue impact as of the nine-month
period ended 30 September 2020.

In addition to that BFM received Government support for
BD 318,510 that was classified as other income. The
support was for salaries BD 266,732 Rent of BD 7,773 and
Utilities of BD 44,005.

BFM incurred additional expenses of BD 95,298 up to 30
September 2020 in relation to COVID.

Expenses

The company holds financial assets at fair value through
profit or loss, the change in the fair value/reported loss for
the nine months of 2020 is BD 190,965 as compared to fair
value gain of BD 1,210,996 last year mainly due to the
market reaction in COVID pandemic.

Investment Income/loss

As mentioned in this disclosure above.
Net income

C. The impact on Balance Sheet

Assets

We have unused facilities available from Banks. Our
liquidity position is strong, and we have not noticed any
Cash and cash equivalents material reduction in our cash collection. Further, the
company has liquid investment on balance sheet.




Bahrain Flour Mills Company B.S.C.

Supplementary information — Not reviewed

14

SUPPLEMENTARY DISCLOSURE RELATED TO THE IMPACT OF COVID-19 (not reviewed) (continued)

We have strong cash flow from customers, and we
anticipate this to continue and we anticipate the
government subsidy to remain the same. There is no
material impact on any other assets of the Company as
at 30 September 2020.

Investment at fair value through profit and loss has
dropped in value by 2% from BD10,079,952 as at
31 December 2019 to BD 9,888,987 as at 30 September
2020.

Liabilities

Import finance loans

BFM currently carries debt for the normal course of
business and the only transaction related COVID
pandemic was a purchase of strategic wheat on behalf of
the government that was financed with correspondence
receivable on BFM'’s statement of financial position.

Net equity attributable to shareholders

The net equity has improved by BD 139,540 a net result
of current comprehensive income less dividend paid and
charity contribution set aside from 2019 income.

Other material impact on the Balance Sheet

No other impact

D. The impact on the company’s ability to continue as going concern

The Company has performed an assessment of whether it is a going concern in the light of current
economic conditions and all available information about future risks and uncertainties. The projections have
been prepared covering the Company’s future performance, capital, and liquidity. The impact of COVID-19
may continue to evolve, but at the present time the projections show that the Company has ample resources
to continue in operational existence and its going concern position remains largely unaffected and
unchanged from 31 December 2019. As a result, this interim condensed financial information has been
appropriately prepared on a going concern basis.




